PRESS RELEASE

City of Vernonia

March 20, 2012

The Vernonia City Council recommended approval of an altemative water rate schedule at the March 19, 2012 City Council

meeting. Their approval directs City staff and the Oregon Association of Water Utilities to prepare a final report to the City
Counci! that incorporates the selected rate schedule as approved following last night's Public Hearing.

The “new” water rate calculates water utility fee using variable a base rate structure based on the water meter size installed to

serve each customers dwelling or business. This is referred to as a meter multiplier rate structure.

The City water distribution system can provide water meters to seven discrete classes based on meter size. (The City
currently has no customer using a one inch meter but it is a class where we-may have customers in the future.)

The following chart describes how the current customer base is distributed by water meter size:

M_.Mﬂ:_u”wﬂ z=3_ﬁﬂ“@‘m§ Residential Commercial/Other
5/8 or 3/4 835 738 97
1.0 0 0 0
15 13 0 13
20 20 19 1
3.0 1 0 1
40 3 0 3
6.0 1 0 1

Ninety-five percent of the city’s utility mﬁms customers use either of the two smallest small meter sizes and the majority of
these accounts are residential customers. There are also 97 nonresidential accounts in the smallest meter sizes class.

The following chart describes in general the Base rate, Water Allowance and Consumption Rate by water meter size.

$36.00 Base Rate: all accounts that use either a 5/8 or 3/4 inch meter//includes 2000 gallon water aliowance

1.0 water meter

$50.40 base rate with 2,800 gallon water allowance

$4.25/1000 gal above allowance

1.5 water meter

$64.80 base rate with 3,600 gallon water allowance

$4.25/1000 gal above allowance

2.0 water meter

$104.40 base rate with 5,800 gallon water allowance

$4.25/1000 gal above allowance

3.0 water mefer

$396.00 base rate with 22,000 gallon water allowance

$4.25/1000 gal above aliowance

4.0 water meter

$504.00 base rate with 28,000 gallon water allowance

$4.25/1000 gal above allowance

6.0 water meter

$756.00 base rate with 42,000 gallon water allowance

$4.25/1000 gal above allowance

The new water rate will be incorporated in your utility bill due in early July 2012. The water utility charge is only one part of
your monthly utility bill. In addition to the water utility charge, there is a charge for sewer loan, sewer utility, and park fee. For
the majority of the utility consumers in Vemonia who previously paid the minimum monthly utility bill of $102.00, your monthly
utility bill will increase to $103.00 or $1.00 more with your bill due in July 2012..

Bill Haack
City Administrator
March 20, 2012
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